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For the third straight year
and the 10th time since 1981,
Loop Cold Storage Co. and
Loop Fresh Produce LP in
McAllen, TX, are expanding
their facilities.

The move is a result of the
increased volume of Mexican
product making its way across
the Texas border.

In 2005, Mexico started
rebuilding federal Highway 40.
Now, a gleaming, new multi-
billion-peso thoroughfare
stretches from Matamoros to
Mazatlan — almost.

When the last link in the
highway — the 1,280-foot-
high Baluarte Bridge, the high-
est cable-stayed bridge in the
world and the third-highest of
any type — is completed some-
time in 2012, it will at last link
eastern and western Mexico via
a modern transportation sys-

tem and will open new seg-
ments of the U.S. market for
Mexican producers.

Completion of the highway
alone has increased traffic
through McAllen to the point
that Loop saw the need to
expand yet again, according to
John McGuire, vice president
of business development.

When the Baluarte Bridge is
completed, growers will be
able to ship from western Mex-
ico through McAllen to service
the eastern United States.

“Previous expansions were
made primarily in conjunction
with growth in food exports
from central Mexico,” said Mr.
McGuire. “The motivation

behind expansion has always
been growth in import busi-
ness from existing customers.
We will continue to support
those customers’ growth and
now hope to expand relation-
ships with some growers in

western Mexico. Loop Fresh
hopes to continue to grow with
existing customers and form
relationships with a few ship-
pers from west Mexico.”

Primus Builders Inc., based
in Atlanta, has been chosen to
manage construction of Loop’s
new 50,000-square-foot distri-
bution facility. Construction is
scheduled to begin in March
and be completed by October.

The new facility is contigu-
ous to the company’s existing
operations at 4001 W. Ursula
Ave., and when complete, it
will give Loop 150,000 square
feet of cooler space and
300,000 square feet of freezer
storage space.

The project includes addi-
tional office space that will be
available for customers with
operations at Loop. Mr.
McGuire believes that the extra
space will come in handy when
growers from west Mexico
begin to see the benefit of ship-
ping through McAllen.

“Shippers from west Mexico
should benefit from third-
party logistics services on offer
in the Rio Grande Valley,” he
said. “Cold storage facilities
have a high fixed cost to main-
tain and operate. When ship-
pers contract with a cold stor-
age services provider such as
Loop, they gain some flexibili-
ty by turning their distribution
expenses into a variable cost.
This is important in the agri-
culture sector due to the some-
times-unpredictable nature of
weather and markets. We han-
dle products from different
regions of Mexico, allowing us
to somewhat diversify this
risk.”

Mr. McGuire does not
expect this to be Loop’s last
expansion.

In fact, “in the future, we see
the opportunity to convert
additional freezer space to
cooler space for handling addi-
tional fresh produce, like we
did in 2009 and 2010, convert-
ing a total of 58,000 square
feet of freezer space into cooler
space. The cost of converting
freezer storage to cooler space
is much less costly than build-
ing new Greenfield cooler
space, and the construction
process can be completed more
quickly.”
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Loop Cold Storage expands cooler space with rise in traffic from Mexico

Left: The Loop Fresh team breaks ground on its new facility.
Shown are Kristi Salinas, customer service manager; Pete Gar-
cia, operations manager; Judson Anderson, president and chief
operating officer; Luis Segovia, warehouse manager; and
Enrique Botello, warehouse manager and director of operations.
Above: An artist’s rendering gives an aerial perspective.
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